














MOMMERCIAL AND BANKING FAILURES FROM OFFICIAL RECORDS 
COMMODITY PRICE INDEX “~~ BANK CLEARINGS REPORTS 


Is ¢ PER COPY TWOVEMBER 28, 1931 $5 PER YEAR 


¥OL. 39. NO. 1992 





° °o 

) The message of DUN’S ) 

REVIEW is conveyed to its 

' readers by reports of direct ) 

. conversations, telephone, A 

telegraph, wireless and cable 

messages and by occasional 

° articles from outstanding e 

( authorities, correspondents ) 

o ° 
) ) 

° ) 


and its own staff. 











Published by 
R.G.DUN & CO. 


The oldest and largest Mercantile Agency in the World 
Established 1841 














New York Harbor was a scene of intense 
activity even in the days when sailing vessels 
and sidewheelers represented the bulk of the 
shipping. Raw materials of all kinds were then 
flowing through the Port of New York for ship- 
ment abroad and foreign vessels were bringing 
us finished goods in exchange. 


Methods of communication and transpor- 
tation improved through the years and brought 
all parts of the country closer together. A na- 
tional consciousness fostered the demand for 
home products. The manufacturing enterprises 
which were launched in response to this demand 
grew and prospered. The character of our for- 
eign trade changed slowly until a high percent- 
age of our exports consisted of finished goods 
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whereas they had once been exclusively raw 
materials. 

Through the transition period, during which 
the United States has grown from an agricultural 
nation to the world’s richest and most active 
industrial state the business community has 
been and continues to be ably served by R. G. 
Dun & Co. 


With the tremendous increase in the volume 
of American business transactions corresponding 
increases have been necessary in the facilities of 
R. G. Dun G Co. Today offices throughout the 
United States and Canada, Europe, Africa, Aus- 
tralasia, South and Central America number 254, 
of which 175 are in the United States. 
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TRADE REVIEW OF THE WEEK 


Orders in wholesale markets still reflect the 
cumulative effect on retail sales of the continued 
warm weather in most parts of the country. There 


was a fairly large 
number of buyers in 
the markets, but pur- 
chases were confined 
very largely to be- 
lated Christmas buy- 
ing of novelty goods 
and textile products 
suitable for gifts. 
Volume sales were 
sharply below those 
of the week preced- 
ing, nearly all lines 
being affected. The 
backwardness of the 
heavy industries is 
less of a disturbing 
influence than hereto- 
fore, and the banking 
situation has con- 
siderably improved. 


Gift Buying Starts 

Although holi- 
day buying is expect- 
ed to accelerate the 


movement of many specialized lines, the best part of 
the early Winter selling season has passed. While 
sales volume, as a whole, is slightly higher than it 
was in October, the good start made during the open- 
ing days of this month has slackened perceptibly. 
The recent tendency toward firmness in many com- 
modities has almost disappeared, and price readjust- 











DUN’S INDUSTRIAL INDICES 


Factors Reported Weekly: 


Dun Reports 1931 
Bank Clearings...............++ $4,306,690,000 $6,219,952,000 —30.7 
Commodity Price Advances..... 7 15 eee 
Commodity Price Declines....... 40 
Insolvencies (number)........... 492 

Industrial Activity 
‘Crude Oil Output (barrels)...... 2,453,400 
Electric Power Output (kwh)... *1,655,051 
Freight Car Loadings.......... 690,366 
Factors Reported Monthly: 

Agriculture 
tCotton Consumption (bales)..... 462,025 
Cotton Exports (bales)......... 1,023,710 

Dun Reports 
Price Index Number............ $140,369 
Insolvencies (mumber)........... 362 
Insolvencies (liabilities)......... $70,660,436 

Foreign Trade 
Merchandise Exports............ $205,000,000 
Merchandise Imports............ 169,000,000 

Industrial Activity 
Pig Iron Output (tons)......... 1,173,283 
Steel Output (toms)............. 1,591,973 
Unfilled Steel Tonnage.......... 3,119,432 
Bufiding Permilts.......cccccccee $66,565,000 


a 


7Daily average pr 





2,124 + 
$56,296,577 + 25.5 


$326,896,000 —37.9 
247,367,000 —31.7 


$99,118,300 —32.38 
tion. {D tic consumption. *(000) omitted. 




















ments again are in evidence in many markets. Some 
retailers are entertaining the hope that by enlarging 
January promotions some of the loss of current trade 


may be recovered. 
Many retailers have 
opened their gift and 
toy sections earlier 
than usual, and this 
year the notions de- 
partments are making 
a special bid for holi- 
day trade, attention 
being centered large- 
ly on needlework kits, 
sewing baskets and 
kindred items. Sales 
of electrical appli- 
ances have declined. 
Some gain in sales has 
been recorded for 
home furnishings, but 
dealers in men’s wear 
report a falling off. 


Employment Gains 
Basic lines of 
industry continue to 
give little evidence of 
any general recovery. 


Manufacturers of shoes and textiles are maintaining 
fair operating schedules, but upward trend seems to 
have been checked. In automobile manufacturing 
centers there was a rise in employment during the 
week, and in the South, textile mills have increased 
operations almost 100 per cent during the month. 
Steel producers appear somewhat more cheerful. 








BUSINESS FAILURES AT LAST WEEK’S AVERAGE 





Increase Revealed, However, When Compared with Exhibit of a Year Ago 


Business failures in the United States this 
week number 492. The returns cover five business 
days only, owing to the Thursday holiday, and thus 
represent a daily average of about 98, which is about 
the same as last week’s average. A year ago there 
were 461 defaults reported for five days, and the 
present statement shows a somewhat larger total as 
the daily average at that time was 92. 


Ali Sections Show Gain 


There was an increase this week over last year 
for all geographical divisions, but it was relatively 
larger at the East than the other divisions. In con- 
trast to the gain of 11 in the East, over last year’s 
number, on the Pacific Coast there were 9 more in- 


WHEAT AGAIN LOWER IN 


Prices More than 16c. a Bushel 


Grains floundered to lower levels in the pre- 
Thanksgiving trading on the Chicago Board of 
Trade. Following the sharp break late last week, 
wheat prices plunged downward anew on Wednes- 
day, descending to more than 16c. a bushel lower 
than the high point reached on November 9. 

Bearish foreign news, the size of the Farm 
Board holdings, and lack of export shipments from 
this continent proved too much for the longs in 
wheat, and the leading cereal sold off 2 to 24%4c. Mon- 
day. It rebounded 5% to 1c. on Tuesday, and sold 
off 17% to 2c. at midweek. 


Foreign News Unfavorable 


Farm Board holdings were shown at a little 
less than 190,000,000 bushels during the testimony 
before the Senate agricultural committee Tuesday. 
This bad news was absorbed in fairly good fashion, 
but the announcement next day that Germany 
planned to trade manufactured goods for Russian 
grains, and that the French quota of foreign wheat 
would be cut from 10 to 3 per cent brought heavy 
selling. 


Cold Weather Helps Corn 


Corn gave ground steadily, although the ar- 
rival of cold weather at midweek was expected to 
increase the demand for feedstuffs. Losses during 
the first two days ran from a fraction to around Ic., 
and the decline gathered momentum on Wednesday, 
when closing prices were off 1 to 114%4c. Oats moved 


in the narrowest range of all cereals, fluctuating frac- 
tionally with the trend in wheat. 

Rye broke 154 to 2%c. on Monday, but re- 
bounded fractionally on Tuesday. On Wednesday, 


solvencies, while the gain in the South and West 
was 6 and 5, respectively. Of this week’s failures 
in the United States, 296 had liabilities of $5,000 or 
more in each instance, which was the same as last 
year. 
Canadian Failures Fewer 

Canadian failures this week were less than 
last week or a year ago. The number was 54, against 
72 last week, 50 the cine week, and 63 last year. 


Five Days We Wee! Five Days 
Nov. a 1931 7 19, ‘931 gg 12, * i931 ye 26, 1930 
ver 


SECTION Ove 
$5, 000 Total $5, 000 Total * 000 Total $5,000 Total 
119 182 385 205 126 3=:1175 126 «171 


Regt. ceske 40 1st 40 886810888 70 «115 
<7 tat a 81 132 119 162 114 158 82 127 
PABA. oon 260 «BT 28 © «B6 30 «60 18 48 
UAB cts wkct cs 296 492 378 588 370 531 296 461 
Canada ....... 32 ob 46 «72 27 ~—s«B0 41 68 


WAVE OF HEAVY SELLING 
Below High of Current Month 


it lost 174 to 214c., when the import of the German- 
Russian deal was realized by traders. Late strength 
at Liverpool brought minor rallies which lifted quo- 
tations slightly above the day’s low points; trading, 
however, was dull in the pre-holiday session. 

The United States visible supply of grains for 
the week, in bushels, was: Wheat, 233,367,000, off 
3,430,000; corn, 9,221,000, up 71,000; oats, 16,993,000, 
off 482,000; rye, 9,631,000, up 14,000; and barley, 
4,826,000, up 32,000. 

Daily closing quotations of grain options in 
the Chicago market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
WHEAT: Nov. 20 Nov. 21 Nov. 23 Nov. 24 Nov. 25 sa 26 
December ....+eeeeees 56% 57% 55% 56% 54% oe 
March ..cccccccccsces 59 59% 57% 58% 56% cope 
ee eR rer 60% 61% 59 60 58% ome 
CORN 
en BP Pee eT ere 42% 42% 42 41% 39% 
pO rrr rr ere 45 45 %% 44% 43% 4214 
Oe pe eee 46% 47% 46% 455% 44% 
OATS 
December ....cecsesee 25% 26% 25% 26 25% tue 
MAY. 62sccssvscescsvee 28 28% 28% 28% 27% j 
RYE 
December ..---eeeeees 48% 49 47% 47% 45% 
DAF oak cikescsseswscus 53% 54 52% 52% 50% 


The grain movement each day is given in the 
following table, with the week’s total, and compara- 
tive figures for last year: 








cr ‘Wheat . Flour, Corn 

Western Atlantic Atlantic Western 

Receipts Exports Exports Receipts 

Thursday ...cccccccccccses 654,000 839,000 11,000 311,000 
WRERY cccccccccnccsceces 704,000 82,000 2,000 447,000 
Batarday ...ccccccccccccce 753,000 85,000 11,000 560,000 
Monday ..ccccccccccccscecs 1,517,000 275,000 6,000 613,000 
NEE. co aswntseeusss cues 849,000 140,000 4,000 360,000 
Wodnesday ..ccccccscrcces 572,000 189,000 15,000 424,000 
WMA oxas sc ovencneses 5,049,000 1,060,000 49,000 2,715,000 
| Sree Peer eee 4,093,000 764,000 47,000 3,969,000 

*Holiday 
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STEEL PRODUCTION HOLDS AT LAST WEEK’S LEVEL 


New Specifications Continue Uneven, Despite General Lowness of 
Stocks—Automobile and Railroad Buying Light 


Steel-finishing schedules are still irregular, 
with average production barely holding even in the 
Pittsburgh district. At some points, losses were 
registered over the week, and other plants are ar- 
ranging schedules on the “stagger” plan, giving em- 
ployment on short shifts to as many men as possible. 
General average of ingot output is placed at around 
30 per cent. New specifications continue spotty; 
buyers still are following a hand-to-mouth policy, 
though surplus stocks are low. Reserve tonnages 
are unsatisfactory, flat-rolled statistics showing on 
November 1 another shrinkage in unfilled orders. 
Total sales of sheets and strips were slightly less, as 
compared with those of the previous month, pro- 
duction for October figuring at 32 per cent, against 
33 per cent during September. 


Automobile Buying Delayed 

Delay in specifications from automobile plants 
has hindered any actual expansion in the sheet and 
allied lines, though some new business is now com- 
ing from this source. Railroad buying remains com- 
paratively quiet, though prospective business may 
develop into actual orders by the turn of the year. 

The price situation remains fairly steady, con- 
cessions on attractive tonnages in plates and struc- 
tural shapes not being exceptional. Other finished 
descriptions have been holding, as a rule; bolts and 
nuts being shaded, in some instances. Costs are 
close to selling prices, and units are taking care of 
customers by placing orders with other plants, 
rather than to operate on limited volume. Merchant 
bars, shapes and plates are $1.60 Pittsburgh. 


Slight Variation in Prices 


Primary materials have been very quiet, with 
a midweek holiday turnover showing no expansion. 
Pig iron volume is limited, and prices have shown 
some variation at the several producing points. 
Quotations at Valley base are reported to show a 
spread of 50c. to $1 per ton under regular Pittsburgh 
prices. Semifinished steel is nominally at $29, 
Pittsburgh or Mahoning Valley, for billets and sheet 
bars. The scrap market, though quiet, is generally 
firmer. Heavy melting steel is quoted $10.25 and 
$10.50, Pittsburgh, in moderate supply, and dealers 
are cautious. Coke remains dull, demands for heat- 
ing needing the stimulus of colder weather. 


New Business Slightly Better 
Steel ingot output in the Pittsburgh district 
held at around 22 per cent prior to Thanksgiving, 
with the leading interest at 25 per cent and the inde- 
pendents bringing the average to the lower level. 
Rail mills were at 20 to 25 per cent. 
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New business last week was slightly better, 
particularly for bar mill products. Structurals and 
plates were in fair demand and other lines slow. 
Steel sheet makers still hope for an upturn in buying 
from automotive and farm implement companies, but 
current demand shows little change from recent low 
levels. New structural inquiry totals around 850 
tons, while recent awards approximated 3,000 tons. 
In addition, new bids have been called for on 6,000 
tons for bridges. The outlook now is that little or 
no new rail orders will be placed before the new year. 

Ruling prices were: Pig iron, $17 to $17.50; 
rail steel bars, $1.50 to $1.60; soft steel bars, $1.70; 
and shapes and plates, $1.70. 


Automotive Tonnage Expected 


The principal source of encouragement in the 
steel industry at Cleveland is found in the new re- 
leases from motor-car manufacturers and the expec- 
tation that the long-anticipated business from one of 
the principal manufacturers of low-priced cars is 
about to be placed. However, actual tonnage booked 
the past week was less in volume than that during 
some of the previous weeks. 

Steel plant operation in Cleveland declined 
two points this week through the shutting down of 
one open-hearth furnace, and the industry locally is 
operating at 38 per cent of ingot capacity. Demand 
for steel from sources outside of the motor-car field 
is light, orders being small and limited to early 
needs. 


December Outlook Encouraging 


December output of automobiles, according to 
estimates gathered by “The Iron Age,” will be be- 
tween 125,000 and 150,000 units, compared with 
86,000 in October and probably a slightly smaller 
number this month. The steel that will be needed 
next month for automobile manufacture may tend 
to offset the usual year-end decline in miscellaneous 
consumption, prompted by inventory retrenchment. 

The Ford Motor Co. is expected to place sub- 
stantial steel orders this week for December rolling, 
and in addition will contract with the steel mills for 
its first quarter requirements, calling for a minimum 
of 100,000 tons. Ford’s needs may amount to as 
much as 300,000 tons of steel, although this will de- 
pend on retail sales of motor cars. 

Release of this business, which will be accom- 
panied by similar blanket orders for other materials 
used in automobile manufacture, may do much to- 
ward stimulating the lagging purchases of other au- 
tomobile manufacturers, since delays in Ford’s pro- 
duction of new models have held back final plans of 
some other companies. 
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AUTOMOBILE PRODUCTION DECLINES TO RECORD LOW 


October Output of 86,328 Units the Smallest in the Last Eight Years 
Current Operations Confined to New Models 


Production in the automotive industries has 
declined almost steadily since the middle of 1929. 
Although output of passenger cars and trucks 
reached a record total of 5,621,715 during that year, 
the period has gone down in the history of the indus- 
try as having witnessed both the record high and the 
record low in production for any single month from 
January, 1924, to September, 1931. 

It was in April, 1929, that the production of 
passenger cars and trucks reached the record high 
of 663,811 units, and then slumped off during each 
month succeeding until in December of that year it 
had declined to the record low of 125,502. Even 
during 1930, when recession in output was marked, 
it did not descend to this low figure. 


October Touched All-Time Low 


While the curtailment of the industry’s ac- 
tivities continued through the ten months of 1931, 
production did not go under the record established 
in December, 1929, until October, when an all-time 
low was reached. Output of automobiles in the 
United States and Canada during that month totalled 
but 86,328 cars and trucks, which was a decrease of 
40 per cent from the record of September and 46 
per cent less than the output in October, 1930. It 
is a 31.2 per cent decline from the seven-year low 
established in December, 1929. 

With a monthly production average of 228,501 
units for the first nine months, the current year 
doubtless will reach an all-time low for the last 
eight years, as output normally subsides during the 
closing quarter, when activities are confined to the 
manufacture of new models for display at the auto- 
mobile shows. While the monthly average for this 
year is only 48,438 under the figure for 1930, it is 
50 per cent under the monthly average of 1929, which 
was the period of greatest activity in automobile 
production during the last eight years. The average 
monthly output of passenger cars and trucks for 
these years follows: 


Monthly Average 























Year Number of Cars 
Ee bE ie een Sie Re Be ee ee 311,428 
oS URNUESI RS  ctae ce et 368,983 
ee 375,472 
1 Se ee eB . 298,365 
1928 382,429 
1929 486,476 
a a ccd 292,514 
1931 (Ten Months)......................... 228,301 


The average monthly production for seven years— 
from January, 1924 to December, 1930—was 359,531. 





Signs of Improvement Appear 

Nearing the close of what promises to be the 
year of lowest production in a decade, signs of im- 
provement are appearing now in the automobile in- 
dustry, as preparations for new models are being 
made by nearly all manufacturers. Many tool and 
die shops are working at capacity for the first time 
in two years. 

The effect of the anticipated buying move- 
ment is reflected in the basic material markets, 
promising an upturn in general business as soon as 
the motor industry swings into 1932 production. 
With 26,000,000 motor vehicles now in use, more 
than 2,000,000 are due to be scrapped, which means 
a substantial backlog for next year. 


Average Cost Price Lower 


It is practically certain that prices again will 
be lowered next year, although all makes will mark 
greater advances in engineering and design than ap- 
peared in 1931. In 1930, the average price of auto- 
mobiles dropped $53.98 from the 1929 price. 

The average cost in 1930 was $568.36, com- 
pared with $621.75 in 1929, a drop of $103. The av- 
erage price for 1928 was $188 less than that of 1927. 
The profit on sales ratio did not decline to the low 
scale of production, indicating greater manufactur- 
ing economies put in effect this year, as the dollar 
value in all cars is greater than it ever has been. In 
addition, the refinements in the automobile of today 
are nearly double those of a decade ago. 


Replacement Parts in Demand 


Most dealers are carrying lighter inventories 
than the average of the past several years, buying 
mainly for current requirements. There now is a 
close co-operation between the factory and distribu- 
tor, which is proving to be mutually advantageous. 
Most retail sales still are being made on the de- 
ferred payment plan and, while there naturally has 
been a decrease in automobile financing this year, in- 
stallment payments have been met fairly satisfac- 
torily. 

Accessory houses and tire dealers are more 
active than car distributors, and the replacement 
parts business appears to have held up much more 
firmly than certain other departments of the indus- 
try. During the last few months, however, sales of 
automotive equipment have been running about 20 
per cent off the four-year average of 1927 to 1930. 
Dealers are reluctant to stock anything in advance of 
the demand for Winter items, with the result that 
early Fall sales have been lower than they were in 
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previous years. Gasoline consumption and oil sales 
continue heavy. 


Some 1932 Models on Display 


Recent statements of individual motor car 
companies in Detroit for the third quarter disclose 
an increase in cash balances from less than $500,000,- 
000 at midyear to more than $700,000,000 at Septem- 
ber 30, 1931. Inventory contraction during the last 
half of the current year permitted the accumulation 
of cash. With the beginning of production of new 
models, large sums of this cash will go into buying 
channels for steel, lumber, copper, glass, upholster- 
ing, and other materials. The greatest number of 
now car announcements is expected in December, al- 
though one promi- 
nent volume pro- 
ducer in the me- 
dium-price field has 


Average Monthly Production of Automobiles 
(Passenger Cars and Trucks) 
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with the September, 1930, record, while retail de- 
liveries in October went about 58 per cent ahead of 
those for the comparative month of last year. For 
the year to October 31, deliveries show a decrease of 
approximately 30 per cent. No marked increase in 
the demand for new cars is anticipated during the 
first quarter of next year, and if price revisions be 
made, they doubtless will be slightly downward. 


Accessory Houses Active 


The automotive industry is believed to be 
emerging slowly from a state of semi-lethargy, al- 
though it still is in a condition far from satisfactory. 
No motor vehicles are manufactured in the Balti- 
more district, and local car and truck distributors 
say that current 
sales are about 20 
per cent below the 
seasonal normal. Al- 





the new 1932 models " 100000 
on public display. 

A new six- 
cylinder car inthe 
low-price field, to be 
publicly announced 
next month, is being 
manufactured in 
Detroit by a well- 
known out-of-town 
concern which pro- 
duces lines of Sixes 
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though the weather 
has favored the in- 
dustry, and the re- 
cent introduction of 
new models has 
created considerable 
interest, sales are 
under expectations. 
M ost dealers 
are believed to have 
unburdened them- 
selves of used cars, 
but the prolonged 
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and Eights in the 
medium - price field. 
The leading pro- 
ducer in the low- 
price field is once again in second place, and is being 
crowded also by still a third, because of basic 
changes in construction and design. 

October automobile production in the United 
States and Canada totalled 86,328 cars and trucks, a 
decrease of 40 per cent from the record of Septem- 
ber, and of 46 per cent less than the output in Octo- 
ber, 1930. The profit on sales ratio did not decline 
to the low scale of production, indicating greater 
manufacturing economies put in effect this year, as 
the dollar value in all cars is greater than ever be- 
fore. 


* Ten Months, 


Production Schedules Increased 


Manufacturers of automobiles in the Philadel- 
phia district have taken on additional help recently, 
due to the increased activity in the preparation of 
new cars for the annual January show. Production 
generally, however, is at the lowest point in years, 
as most plants have been shut down or have been 
working on reduced schedules since last Spring. 
The decrease from last year’s record is estimated at 
25 per cent. 

Retail deliveries in September showed a de- 
crease of approximately 50 per cent, when compared 
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With a monthly production average of 228,501 units for the first ten months, the 
current year doubtless will reach the lowest level of the last eight years. The 
output of 86,328 cars and trucks in October touched an all-time low. 


business depression 
has impeded the 
movement of new 
passenger cars and commercial vehicles. Moreover, 
building operations still are trailing the 1930 figures, 
and this explains the lessened demand for heavy 
trucks; motor buses have been selling fairly well. 

There has been little diminution in the use of 
motor vehicles during the past few years, but many 
machines have been reconditioned to prolong their 
service period and it is believed that much new busi- 
ness must be released in the near future. Accessory 
houses and tire dealers are more active than the car 
distributors, and parts are moving fairly well. Gaso- 
line and oil consumption continue heavy. 

It is not likely that there will be any marked 
expansion in retail sales until the arrival of the 
January show, because November and December 
normally are rather quiet months in this line. The 
outlook in agricultural regions now is more hopeful, 
in view of the farmers increased purchasing power. 


Dealers’ Stock Below Normal 
Distributors in the St. Louis district report 
sales about 20 per cent less than those in 1930 for 
the like period, the decrease being general, but more 
pronounced in low-priced cars. The tendency of 
continued on page 16 








BUSINESS CONDITIONS OF 


BALTIMORE Slight recessions in some 
lines are being counterbalanced by a noticeable im- 
provement in other fields of mercantile and indus- 
trial activity. Unseasonal weather and the recur- 
rence of heavy fogs are hampering trade, and the 
movement of seasonal merchandise at retail still is 
rather sluggish. The employment situation shows a 
slight improvement. 

Retailers of footwear report increased sales, 
although activity is confined largely to the cheaper 
and medium-priced grades. The furniture: line, 
which has been in the doldrums for a long time, now 
is giving evidence of revitalization, with buying in- 
creasing on the part of both wholesale and retail dis- 
tributors. 


BOSTON Extremely mild weather has re- 
tarded further the distribution of apparel and heavy- 
weight goods. A slight upward tendency appears to 
continue in a few lines, although comparisons with 
last year still are unfavorable, as a rule. The hide 
market is firmer, but sales have slowed up, and 
leather trading is quiet. 

Fair-sized receipts of raw cotton are reported 
at several of the mill centers, but the New England 
mills are slow in making purchases. Some fairly 
large orders for finished cotton goods have been re- 
ceived, but the market continues weak. The volume 
of sales in the wool market has increased moderately 
during the week, and prices are firmer. 


BUFFALO The past week saw little im- 
provement in consumer buying, as the unseasonable 
weather continues to retard normal retail trade. 
Store executives have hopes that early holiday buy- 
ing will lift up volume. The sharp decline in prices 
of Fall merchandise has stimulated unit sales, but 
the dollar volume is 10 to 15 per cent below that of 
the same period last year. 


CHICAGO Retail trade was of a typical 
Thanksgiving character, with the biggest demand 
recorded for foodstuffs, in preparation for the holi- 
day. Sales of dress accessories continued good, 
while some price cutting of women’s coats and men’s 
overcoats appeared, in an effort to move burdensome 
inventories. 

The weather early in the week, however, was 
unfavorable to the sale of heavy goods, the Monday 
temperature reaching a maximum of 69 degrees. 
Advertisements of toys and other Christmas gift 
novelties met a fair response. Wholesale trade was 
quieter, in comparison with that of the preceding 
week. 

CINCINNATI Evidence of early holiday 
purchasing has appeared, stimulating retail trade 
during the past week. With the release of substan- 
tial Christmas savings funds now under way, mer- 
chants are looking forward to an increased turnover 
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which, in some respects, is anticipated to reach last 
year’s volume, with the possible exception of certain 
luxury items. 

Forecasts of lower temperatures that failed to 
materialize have hampered the sale of Winter mer- 
chandise. The cotton market has strengthened, 
staple fabrics apparently have reached bottom price 
levels, and a recent advance in quotations of 36-inch 
muslin is taken as an indication of improvement. 


CLEVELAND Business this week is steady 
at about the level maintained for the past two or 
three weeks. Active movement of Fall and Winter 
merchandise is slow, on account of continued warm 
weather. The Thanksgiving holiday had the effect 
of stimulating sales in the grocery and provision 
markets. Wholesalers report conditions quiet, on 
an average. 

Manufacturers of wearing apparel have about 
finished operations on their Winter stocks. Manu- 
facturing in the heavy industries continues com- 
paratively dull. The iron and steel mills and blast 
furnaces are operating at from one-half to two-thirds 
capacity. The coal business is quiet for this time 
of year, and production lower than the average. 


DETROIT While sales have shown no 
marked change during the week, mainly because of 
the continued high temperatures, prices seem to be 
working toward greater stabilization in both raw 
and finished products, including farm products. 
There is active buying at wholesale for the holiday 
trade, with notions moving exceptionally well. 

The industrial situation evidences a distinct 
quickening of pace, accelerated by the automobile 
manufacturers now starting to build their new 
models for the 1932 season. More people are at work 
than last week in the local factories. 

KANSAS CITY Distributors of dry goods, 
hardware and groceries report that sales the past 
week were steady. Manufacturers and jobbers of 
women’s wear and millinery state that volume still 
is a little backward. Livestock receipts were fairly 
liberal and the market held steady. New flour busi- 
ness is said to be continuing fairly active. 


LOS ANGELES Cooler weather has stim- 


ulated the demand for seasonal merchandise and 
general trade continues to show a slight improve- 
ment. Heavily advertised sales have increased the 
volume of the larger department stores, with demand 
principally for moderate-priced merchandise. 

Manufacturers of ready-to-wear are working 
on Spring styles, current shipments being confined 
mostly to fill-ins. Industrial employment in Los 
Angeles County gained slightly during October, and 
current reports indicate further improvements. A 
very optimistic note is evidenced for a general im- 
provement in the near future. 
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DISTRICT OFFICES OF R. 


MEMPHIS Only in certain lines is there 
continued improvement in business. Seasonal ap- 
parel and dry goods are moving fairly well, although 
the tendency among the large majority of buyers is 
to want cheaper goods. 

Cotton has been harvested rapidly and in ex- 
cellent condition, but prices have been steadily de- 
clining, until they now are but $2.50 a bale over the 
season’s lows. Some improvement is reported in 
industrial activity and unemployed numbers have 
been reduced somewhat, helped by the unusual 
weather. Public feeling betokens more confidence 
in the future. 


NEWARK More seasonal temperatures have 
influenced favorably retail distribution in some 
lines, including textiles and wearing apparel. The 
demand for footwear is fairly well sustained. There 
is a better demand for piece goods and notions. Sales 
of silk and rayon hosiery remain little changed, 
while household goods and furniture continue quiet. 
The sale of new automobiles continues inactive, but 
accessories are selling in good volume. 


PHILADELPHIA The unseasonably warm 


weather continues to retard sales in many retail 
lines, but the movement of some items is gaining 
momentum as the holiday season approaches. The 
demand for shoes continues well maintained, and 
special sales of coats and furs have been meeting 
with fair response. Sales of hosiery have picked up 
somewhat during the past ten days. 

Manufacturers of knitted and cut silk neck- 
wear are working to capacity and look forward to 
good results during December, as most of the mer- 
chandise commitments are on popular-priced goods. 
Manufacturers of dresses report Spring demand to 
be opening up well. 

PITTSBURGH While there has been some 
improvement in business sentiment recently, the 
continued high temperatures are interfering with 
the movement of seasonable merchandise, particu- 
larly men’s and women’s wearing apparel. There has 
been a fair movement of holiday goods, especially of 
the cheaper grades. The lower-priced radio sets 
continue to move in fair volume. 

Demand for window glass continues at a 
slightly higher rate, and stocks are at a low point. 
The production of bituminous coal is still light, with 
little demand in evidence. 


PORTLAND, Ore. General trade conditions 
showed a slight decline, consequent on heavy rains. 
Increased activity in fuel and heating lines was evi- 
denced. The fruit and vegetable movement con- 
tinues active. Thanksgiving demand is up to normal 
proportions. 

No unsoundness in local conditions is notice- 
able, as both retailers and jobbers have held to cau- 
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tious tactics and are prepared to take full advantage 
of any betterment. There is very little interest in 
purely luxury lines. 


ROCHESTER The improvement noted a few 
weeks ago in the general business situation con- 
tinues, with increased sales recorded in many 
branches. Automobile sales in October showed a 
gain over the September total, while building per- 
mits issued during the first ten months of 1931 were 
6 per cent ahead of those for the corresponding 
period in 1930. 

Residential electricity sales during October 
were 10 per cent ahead of the October, 1930, record 
and 14 per cent ahead of the September sales this 
year. Local post office receipts during October 
made a gain of 11 per cent over the September total. 


ST. LOUIS While a general improvement in 
business conditions is in no way assured, there ap- 
pears to be a better sentiment among most all trades. 
Retail sales are reported improved over those of the 
previous week, and it is believed that the figures 
for the month will show a fair gain. Wholesalers in 
the dry goods and clothing lines are beginning to 
feel the effects of renewed trading in farm products, 
which has strengthened considerably the purchasing 
power of the rural districts. 

Millers report a steady run of business to 
dealers, jobbers, and the smaller bakers; while orders 
are not large, they make up a fair volume of busi- 
ness. Mill output is reported at about 50 per cent of 
capacity. The livestock market continues un- 
changed, with prices sluggish. 


TWIN CITIES (Minneapolis-St. Paul) Evi- 


dence continues to accumulate that demand for food- 
stuffs, wearing apparel and such staple merchandise 
as may be included among “necessities” has been 
rather slowly but steadily on the increase since the 
early part of October, especially in the cities. Be- 
cause of low prices, this is not manifested so much 
in dollar volume as in terms of sales units. 

There also continues to be a more hopeful 
feeling regarding business readjustment. The 
larger industries appear to be generally holding their 
own, and a number of smaller manufacturing con- 
cerns have been compelled, temporarily, at least, to 
make small increases in their working forces. Sales 
of flour by city and interior mills continue on a rela- 
tively low level. 


WICHITA Some improvement is reported 
by the trade in this vicinity during the past few 
weeks, although this is partly due to the extensive 
sales and the low price of wearing apparel. It is the 
opinion that colder weather will show added im- 
provement. The recent advance in wheat has had 
some favorable effect, and if this movement con- 
tinues trade will be benefited. 








NATIONAL MONEY AND CREDIT CONDITIONS 


Demand for Loans Somewhat Stronger, but Interest Rates Hold at 
Former Levels—General Collections Average Slow 


MONEY MARKETS 
In Eastern Districts 

Boston A further reduction in reserves is re- 
ported by the Federal Reserve Bank of Boston, 
which has not been offset by reduction in the circu- 
lation of deposits; the ratio has dropped from 58 to 
56.9 per cent. Money conditions are easy, with rates 
unchanged. The Federal Reserve rediscount rate 
continues at 314 per cent. 

Philadelphia Banks report an improvement 
in business sentiment, but borrowings thus far have 
not reflected this betterment, as yet. Distribution of 
Christmas funds within the next few weeks probably 
will have a tendency to harden rates a trifle. Call 
money continues to be quoted at 4 per cent, with 
customers accommodated readily at rates ranging 
from 41% to 6 per cent. 


In South and Southwest 

St. Louis Local banks report that the money 
market is dull, with the supply of funds ample to 
meet the demand. Prime commercial paper is quoted 
at 4 to 5% per cent, with collateral loans ranging 
from 4 to 6 per cent. 

Cincinnati The local money market is firm, 
with funds sufficient for all normal requirements, 
but commitments have been made sparingly. Trans- 
actions during the week on call were limited. Rates 
for practically all classes of loans were quoted on a 
basis of 6 per cent. 

Cleveland The money market underwent no 
important change during the week. Rates of in- 
terest hold easy, but demand is slow, and loans are 
restricted to immediate requirements for current 
transactions. 

Dallas Conditions in the local money market 
continue normal, with a fair demand for seasonal 
loans. Rates are steady. 


In Western Districts 


Chicago Conditions in the local money mar- 
ket continue steady, with no improvement of conse- 
quence in the demand for funds. Commercial paper 
was quoted at 334 to 414 per cent, with finance paper 
at the highest rate. Counter loans ranged from 4% 
to 514 per cent; brokers’ loans on collateral were 
fairly steady at 444 per cent; while customers’ loans 
on collateral varied from 4% to 514 per cent. Most 
of the commercial paper is moving in the 334 to 4 per 
cent range, but very little is available, as corpora- 
tions are cutting down their liabilities in preparation 
for year-end statements. 

Kansas City The larger banks report de- 
‘posits as steady for the last two weeks. Demand for 


money generally has held firm. The Federal Re- 
serve Bank statement last week showed another gain 
in circulation accounts. Rates at the leading banks 
vary from 41% to 6 per cent. 


COLLECTION CONDITIONS 
In Eastern Sections 


Boston The general collections average is 
fair, but slowness continues in the automobile trade 
and in the building and allied lines. 

Philadelphia There is no marked improve- 
ment in collections, although the trend is easier. 

Pittsburgh Despite the slight improvement 
in retail collections, the average continues slow. 


Buffalo Local collections continue slow, and 
are retarded in most retail lines. 


In South and Southwest 
St. Louis Although collections are showing a 
gradual improvement, they are still slow. 
Baltimore A few firms find collections good, 
but the general average continues fair. 


Dallas Wholesale collections in several lines 
show a slight upward trend, and an improvement is 
noted in retail circles. 

Jacksonville Despite a slight improvement, 
collections here are generally slow. 

New Orleans Retailers report collections as 
fair, but wholesalers complain of slowness. 


In Western Sections 
Chicago Collections are in a more favorable 
position than reported for several weeks. 


Cincinnati Collections continue irregular, 
with complaints from wholesalers numerous. 


Cleveland There continues to be consider- 
able tardiness to collections in this district. 


Kansas City While the majority of trades 
report slowness, retail collections are easier. 


Omaha Collections are less favorable than 
the reports of last week indicated. 


Wichita Continued slowness characterizes 
the collections status in this district. 


Denver Collections for the week were re- 
ported as fair, with a slight betterment noted. 


Los Angeles Collections for the week were 
reported as fair, with retail payments better. 


Seattle Installment accounts are prompter 
than either wholesale or retail collections. 
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SECURITY PRICES CONTINUE TO MOVE LOWER 


Industrials Weak in Face of Unsettled Business Outlook—Softness in 
Carriers Results from Wage Disagreement 


Share prices on the New York Stock Ex- 
change followed a somewhat irregular course this 
week, with the general trend still downward. The 
market remains far more resilient than in the weeks 
immediately following the British gold payment 
suspension of September 21, but in some instances 
leading stocks reached levels this week that were 
not touched even in that period. This appears to be 
due, however, to uncertainty regarding maintenance 
of dividend payments and to disappointment over 
the continued small operations of certain industries, 
rather than to general unsettlement. The stock 
market, as a whole, appears to have a rather neutral 
attitude regarding current developments, with the 
tendency obviously that of reserved judgment re- 
garding the future. Until a clearer light is thrown 
on the course of events, trading probably will remain 
small, The turnover in the full sessions this week 
hardly exceeded a million shares on some days. 


Wage Discussions Halt Rail Buying 


Of particular importance to traders and in- 
vestors at this time are the efforts being made by 
railroad executives to secure voluntary wage reduc- 
tions on the part of the railroad brotherhoods. The 
need for curtailed expenditures by the carriers was 
again emphasized by returns of October operations, 
reported by a number of prominent rails. These dis- 
closed a further heavy drop over the same month 
last year, which, in turn, was already poor in com- 
parison with the same month of 1929. It is quite 
generally believed that wage reductions will be ef- 
fected, but until their scope is known investors are 
displaying little anxiety to purchase rail shares. 
The carrier group of stocks declined in most ses- 
sions and not a few record lows for many years were 
registered. 


Market Sensitive to General News 


Factors of more general interest to the market 
are the continued poor reports of steel operations, 
further declines in car loadings, lack of further im- 
provement in commodity prices, the instability of 
sterling exchange and the credit and currency diffi- 
culties of Scandinavia and Central Europe, and the 
Sino-Japanese conflict in Manchuria. Adjustment 
of some of these matters may take place with relative 
speed, but others will clearly require ample time and 
study. Until some indication appears that the prob- 
lems will soon be settled, some uncertainty with 
regard to them is natural on the securities ex- 
changes. On the other hand, the domestic currency 
and credit situation is immensely satisfactory, with 
gold movements mainly in favor of the United States 
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and currency hoarding at an end, judging from the 
gaining deposits and easier credits. 

Small waves of liquidation carried the prices 
of almost all stocks to lower levels this week. Al- 
though offerings were small, the inquiry was even 
more diminutive and quotations slowly receded. 
Different sections displayed weakness by turns, with 
railroad stocks more prominent in this respect than 
others. Steel shares also dropped, under the leader- 
ship of United States Steel common, which dropped 
to the lowest figure yet reached since the bear mar- 
ket began two years ago. A modest upswing Tues- 
day, on the basis of more optimistic reports regard- 
ing steel demand for automobile plants, merely in- 
terrupted the general movement to lower levels. 
Utility stocks held their ground rather well, but 
specialties such as Auburn Auto, Eastman Kodak 
and American Can were materially lower. 

Daily transactions in stocks and bonds on the 
New York Stock Exchange compare with last year 
as follows: 








Week Ending -—Stocks Shares—, -———--— Bonds —_--—_,, 
Noy. 25, 193 This Week Last Year This Week Last Year 
WUGRS c.nddsscccccucces 2,000,000 2,244,600 $10,417,000 $9,080,000 
BAtGPGAF .ccccccseccees 873,600 988,500 4,290,000 4,498,000 
RE, dvcdecawesacues 1,300,000 1,630,800 9,147,000 7,092,000 
ere 1,200,000 2,152,900 8,999,000 9,125,000 
Wednesday .........0-. 1,500,000 1,950,000 8,910,000 9,412,000 
TRUPBGRY 2. occccccccccce OCiceass degaceds °  Sabdatce  “Sdveeces 
bo) eae Crier eae 6,873,600 8,966,800 $41,763,000 $39,207,000 
*Holiday 


Continued Selling in Bonds 

Listed bonds also were depressed, under simi- 
lar influences. The senior obligations of the carriers 
were especially weak, even the high-grade issues 
dropping steadily, while many new low records for 
all time appeared in the second-grade railroad bond 
classification. Securities of such lines as the New 
York Central, Pennsylvania, Union Pacific, Louis- 
ville & Nashville and Northern Pacific systems were 
off as much as three and four points in single ses- 
sions. Although the market has become accustomed 
to large swings in bonds during the past year, such 
movements remain disquieting. Second-grade rails 
moved down with others, the whole carrier bond list 
being unsettled by the poor earnings and the diffi- 
culties encountered in the endeavors to reduce 
operating expenses. 

In the oil bond group some encouragement re- 
sulted from the announcement of the Standard Oil 
Company of New Jersey that $30,000,000 of 5 per 
cent debentures would be called for early redemp- 
tion at the price of 102 named in the indenture. In- 
dustrial bonds were soft, some severe recessions 
appearing in the more inactive issues. Convertibles 
and others with a speculative tinge declined slightly, 
in accordance with the tone set by the stock market. 
Local traction bonds were easy at first, but recovered 
in later dealings. 





Sharp Drop in Commodity Prices 


The irregularities which have marked the 
course of commodity prices all through November 
were exaggerated further during the current week. 
Of a total of 47 alterations in Dun’s list of whole- 


WEEKLY QUOTATION RECORD OF 





sale commodity quotations only 7, or 14.7 per cent 
were advances. 

with the exception of the week of Septem- 
ber 25, when advances totalled but 4, this is the low- 
est figure reached in thirty weeks, as it is necessary 
to refer back to May 2 to find advances slumping near 
















This Last Last This Last Last 
Ch’ge Week Week Year Ch’ge Week Week Year 
FOODSTU FFS FAS Plain Red a, 
ws Per 44" eee -per M ft. ped ote ra 
8 a 79. x F 
BEANS: Pea, choice....... 100 Ib 8.50 8.50 5.50 FAS Poplar, 4/4", ed “to 
Red kidney, choice....... ee an 4.50 4.60 8.00 BAT. cones e's\¥ ein e-sce seus yi or 83.00 83.00 110.00 
White kidney, choice..... “ “ 6.00 6.00 8.25 Beech, No. 1 Common, 1 ken ee 
FFEE, rea. eae ee: ae ee, Ne Ae pa eileen 45.00 5. 50. 
” we Be a b+ % 8% 8% ,7%  wAs Birch, Red 474°). « « « 90.00 90.00 120.00 
aa a FAS Cypress, 1”...... Es cs Zs 82.60 82.60 87.50 
Butter, creamery, extra......lb—1% 81% 83 34 Sage chin 47. 00 1.00 6800 
Cheese, N. Y., fancy.. he: 16 16 21 (stim. 600", . 02. ° *% 155.00 155.00 156.50 
Eggs, nearby, fancy doz —4 46 50 48 FAS H. Maple, 4/4”... “ “ “ 70.00 70.00 85.00 
- deen ea extra firsts. 82 32 39 nate Se 2x4" ore Gee 27.00 27.00 384.00 
. Pine, as ge 
Applies, evaporated, fancy... .Ib 10% 10% 11% Under 12” No. 2 and 
Apricots, choice..... poukwess ge 8% 8% 11 ee SE PT re ee BS) Eee 42.00 42.00 46.50 
CIEEOR,  TRDOTEOG... ... «0000000 re 17 17 21 Yeliow Pine, $x12”....:% “ “ 55.00 55.00 62.00 
Currants, cleaned, 50-lb. box.. “ 114% 114% 11% FAS Basswood, 4/4", ee ee 68.00 68.00 79.00 
Lemon Peel, Imported....... es 16% 16% 16% Douglas Fir, Water 
Orange Peel, Imported....... “ 17 17 17 Ship., c. - ag W. Ys - = 
Peaches, Cal. standard. i 71% 7% 7% EE 5 RO a 6-970-6.0%65 ae eRe et 22.50 22.50 26.75 
Prunes, Cal. 40-50, 25-lb. box. “ 5% 5% 7% = Cal. Redwood, es . e 75.00 
FLOUR: Spring Pat..... 196 Ibs—15 450 4.65 4.55 wee iss veers Bin 66.00 66.00 75.0 
Winter, Soft Straights... “ “ —5 3.55 3.60 4.15 iM a. 2495 24.25 27.50 
Fancy Minn. Family.... “ “ —45 5.70 6.15 6.15 _ Rooters, 18/ x6 : a oS pe 
GRAIN: Wheat, No. 2 R...... bu—4% as skills SS Pitch......bbl_ —_— 2 6 
Corn, No. 2 yellow........- . * 45% oe 66 (8A%G re ea tot ties A a ee 
Oats, No. 3 white....... coon — % 87% 387% Ton iL — eigen af eteiaa se 14% “414, 40% 43 ¥, 
Rye, No. 2, F.0.B...... op ena: 6114 6314 417a urpentine, carlots......... gal+ % 4, 2) Ms 
Barley, MOMMA << a2 o>  _ 5% 613% 62 64 PAINTS: Litharge, com’l Am. .ib 13% 13% 7% 
MEGS ONG asc sess suk 100 Ibs+5 1.00 95 1.40 Red Lead, dry..........- 100 * 13% 138% 8% 
HOPS: Pacific, Pr. '30........ Ib 2 82 8617 White Lead in Paste........ 2 > ie as 
MOLASSES AND SYRUP: Zine, PR... eae eae ee 614 614 614 
Blackstrap—bbls. ..........gal 9% 9% 12 BP sis cece on ccee e 936 93% 9% 
BRIE RC soc vic cscs cccns ™ 54 54 54 ADVANCES 1; DECLINES 1. 
PEAS: Yellow split, dom. 100 Ibs 4.85 4.85 4.75 
PROVISIONS, Chicago: 
Beef Steers, best fat. -100 Ibs — 11.50 11.75 13.35 HIDES AND LEATH ER 
Hogs, 220-250 Ib. wits... —— 4.55 4.65 8.50 
Lard, N. Y., Mid. W..... % “ —35 6.65 7.00 10.45 HIDES, Chicago: 
3 Pere eer bbl —1.00 20.50 21.50 81.50 Packer, No. 1 native........ Ib 8% 8% 11% 
Lambs, best fat, natives. -100 lbs +10 5.85 5.75 7.75 Wis. 1 PU 8% 4s cinoceievre-oaee 5 8 8 11% 
Sheep, fat ewes......... 2.50 2.50 8.00 OE il ate i SS aR Re ee ss: 7% 7% 11 
Short ribs, sides I’se.. =. 7.00 7.00 14.00 Cows, heavy native.......... - 7% 7% 10 
Bacon, N. Y., 140 down.... -Ib 8% 8% 14% TECEMUO COGB oc boas cwccscees ee 6% 6% 8% 
Hams, N. Y., is 20 Ib. ys 10% 10% 15% NO... Deir MIOOE sik ee cccecsese “_4 6 6% 6% 
Tallow, N. ¥., sp. loose.....- = 3% % 4% Ho. i — ae ee “Hw bs ig rth 
RICE, Dom. Long grain, Fancy..Ib 5Y, 51, 5% NO. 1 Kip. ...eccrvcsscvccess 6 4 A 
— in a ....... af 3% «3% 0 aeSCN 1 calfskins.........2.20.. . * 7 10% 
Foreign, Japan, fancy....... “ 33% 3% 3% Chicago city calfskins........ 8% 8% 15% 
SPICES: Mace, Banda No. 1. 39 39 58 a ay eo 
Cloves, Zanzibar. . b 15% 15% 291% Union backs, t.r. cece ecccccce Ib 30 30 35 
Nutmegs, 105s- 110s... “ 13 13 17 Scoured oak-backs, No. 1..... 34 34 43 
Ginger, <a eae “ 7%, 7%, 138% No. 2 butt bends...... 2 owe4 ad 45 45 56 
Pepper, Lampong, black...... “ 11% 11% 14 ADVANCES 0; DECLINES 2. 
i Meee” = cbexe a 14% tte = 
= ombasa, red........ - 1 
SUGAR: Cent. 96°..... --100 lbs—7 8.30 3.37 8.40 TEXTILES 
Fine gran., in bbls...... sais 4.50 4.50 4.75 ‘ 
TEA: Formosa, standard...... Ib 12 12 5 AE es OP -.-- > 1-4 oS — 3 
ep eesppyerenees * 22 22 22 sands So ale aed al = 
Japan, basket fired.......... a 12 12 15 COTTON GOODS: 
Congou, standard............ ~ 11 11 13 wie a S neraeln aii 43 - 7 
. Jide sheetings, — er 14 2 5 
genes pn apennge Seay? 5 60 15 1.00 a sheetings, stand. ine SF ss 10% 
Onions (Jersey), Yei,.....-bskt —15 100 115 1.00 SOME. crescents sh sresesss = ; ve 4 
Potatoes, L. Laer -{80-b. ‘snek 175 1:75 8.00 tere NO ge = llega ite 6G 
—e Tae utabaga... .bag 55 55 5 Brown drills, standard. z ; ea a 6 6 10 
ADVANCES 3; DECLINES 18. Staple ginghams............ dias 7% 7 if 8 
Print cloths, 38%. -in. 64x60.. “ 3% 8% 556 
Hose, belting, duck......... - 20 0 27 
BUILDING MATERIALS HEMP: Midway, Fair Current..lb 5 5 9% 
JUTE: first marks............ oe 44% 4% 3% 
Brick, N. Y., delivered... .1000 10.50 10.50 15.00 RAYON 
Portland Cement, N. Y., Trk. Den % Fil 
loads, delivered...........+ bbl 1.66 1.66 2.60 a 150 929-32 7h = 95 
Chica 0, carloads. sagtttt s = 4 eo b 150 Bee eerek 1.00 1.00 1.60 
me, a eareeds..... ra 235 35 350020—i(i# 1K 40 _—ew sees ee wenn : 
Lath, Eastern spruce....... 100 400 4.00 3.75 +. eee Reet Coens 
Lime, hyd., masons, N. Y....ton 13.00 13.00 14.00 a 
Shingles, Cyp., Pr. No. 1. 1000 8.25 8.25 13.00 SILK: Italian Ex. Clas. (Yel.) “ +6 2.48 2.42 2.90 
Red Cedar, ear, PAN .0.sss 0 5 Z.Bd Z.8D 5.06 Japan, Extra Crack........++- —2 2.38 2.40 2.45 
LUMBER: WOOL, Baston: 
White Pine, No. 1 Barn, Average, 25 quot Sige Gina win Oe Ib 86.82 86.82 46.76 
154” cccocccesccccce er M ft. 54.50 54.50 55.50 Ohio & Pa. Fleeces: 
FAS ,Quartered bes Oak, | Delaine Unwashed........ se 23% 23% 80 
See aimee “ 120.00 120.00 154.00 Half-Blood Combing......... “ 23 23 29 
7. Plain Wh. Oak, | Half-Blood Clothing.........- ” 20 20 26 
ecccccccscccccce “= 112.00 112.00 110.00 Common and Braid.........- " 16 16 25 
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WHOLESALE COMMODITY PRICES 


ness to the entire foodstuffs group, which contrib- 
Flour was 
lower and so were sugar, butter and vegetables. Cof- 
fee was the one exception to the general easing to 
lowed levels. With the exception of aluminum, all 


that mark; for that week, 8 were recorded. The 40 
declines of the current week contrast with 31 for the 
week preceding and 22 for the comparative week 
of 1930. It is the highest number of declines re- 
corded in seven weeks. 

The general drop in grain prices spread weak- 


uted 18 of the current week’s declines. 


the non-ferrous metals were lower. 
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This Last Last This Last Last 
Ch’ge Week Week Year Ch’ge Week Week Year 
Mich., and N. Y. Fleeces: Soda ash, 58% light...... 100 Ibs 1.05 1.05 1.32 
a be cme Sateres are AS 21 21 26 Sods WOMSORIG i). eek cae cewes lb 40 40 50 
a 00 ombing.......-- 22 22 27 ? 
Halt: Blood Clothing. Sine ae as 19 19 25 SEES CS 
is., Mo., an BE. 
MI a os, se cussenve “ 20 20 25 METALS 
Pe al ee Wiha eae mele Wes - 20 20 26 
outhern go~ Se i rom: No. 22, PR. cceccce 5.5 5.5 2 
oraey PRONG: 6 650:0.0, 6 sa0:0 ’ 19 19 25 i Ae ot ate Fn og Pan tn Le ye 130 
W. Va., ete. ; Three. eighths Bessemer, Pittsburgh........ “ 1826 1826 19.26 
Bidod Unwashe d hate ible 6 we eres = 25 25 382 No. 2 South Cincinnati Re “ i340 14.69 14.69 
Quarter-Blood Combing....... “ 22 22 32 Billets, rerolling, Pittsburgh... “ 29:00 29.00 31.00 
Texas, Scoured Basis: Forging, Pittsburgh er 35:00 35.00 36.00 
Fine, 12 months............ “ 55 55 69 Wie tae. Poe 2 =. wean | Sean 
Fine, 8 months....<..+.-00e- - 47 47 65 O-h rails, hy., at mill.....22: “ pepe pry 43.00 
California, Scoured Basis: Iron bars, Chicago....... 100 1b 4370 701.70 
TREE, cs caccale ca walais ciaie oe . 46 46 60 Steel bars Pittenur “a a 1.7 “6 1:60 
MOURNE. Se ccdiecctecenaves be 45 45 58 Tank plates Pittsbur oh. ~ > 1 1.60 1.60 
Oregon, Scoured Basis: Shapes, Pittsburgh wets ers 160 ieo 1.60 
Fine & F. M. Staple........ “ 54 54 70 Shade binck No 24, Plits- 7 
We WO, Recicccsescenaces = 48 48 63 bur oh tase a “4% 2.40 2.40 2.35 
Territory, Scoured Basis: Wire Naiis, Pittsburehs 11“ 1.90 1.90 190 
Fine Staple Choice.......... “ 57 57 71 tbe ds al ROP - ” 
Half-Blood Combing eoeccccce 2 52 52 65 Pittsbur eg » & ees “ 6 9 =x oO mx ‘ 
Fine Clothing..............- “ Ss © CO ee eer ius: as 1 eS 
Pulled: Delaine.........+..0- “ 63 63 77 ee nant ae pa ‘ ° 
Fine ‘Combing Dade aver area Paar: s < 58 58 60 Cok TS Con ollavilie. Oven... t 2.90 2.90 2.90 
Coaraee COMBINE... cc ccccscee * 40 40 47 te reagger east —— siete — = 
CORINA Misc accasdese es - 60 60 73 Heaamee as. yp 4 eee ce “ 2.40 2.40 2.50 
WOOLEN GOODS: Auniwem, pig (tem lots)... Ib 5% . 8% 
Standard cheviot, 14-0z...... yd 1.70% 1.70% 1.46 Antimony, ordinary........... eee ese “ete 7° 
OEE, TIE. cc cccsesevcecue s 1.35 1.35 1.80 Copper, Dlectrolytic......cceee «¥¢ 6y, 7 - 10% 
BOM, GOOis vss dusanaosess “ 200 «2.00 ~— 2.31 SM a anes cna nine ule “=% 31, 356 4th 
Fancy cassimere, 13-0z...... 5 1.57 1.57 2.00 Ee eR ae +4 3% 4 5% 
36-in. all-worsted serge...... on 45 45 50 RES ieee sae Foo es — se 23 23% 25% 
86-in. all-worsted Pan....... . aa oi abo Tinplate, Pittsburgh, 100-Ib. ie 4.75 4.75 5.00 
ADVANCES 1: DECLINES 6. ADVANCES 0; DECLINES 5. 
Acetanilid, U.S.P., bbls....... Ib 36 36 36 Ns EO 2 + 399083 baa 
Acid, Acetic, 28 deg..... 100 Ibs 2.60 2.60 2.60 Navy Standard “ 2.15 2.15 2.10 
Carbolic, CANS.....0.0e ee 17 17 17 High Volatile, Steam...... “ 1.25 1.25 1.25 
CIERIG; MOMERTICs ' bo 0.0 n'le'ss ib 87% 387% 48% Anthracite, Company: Ke bi of 
Muriatic, 18’.....eeee- 100 lbs 1.00 1.00 1.00 Stove 7 ‘ “ 8.00 8.00 8.00 
INTREIG, <OR  coned ccceees 5 “lala 6.50 6.50 6.50 5 ga a <bean nt “ 775 1.75 175 
eal MOU. 6 os. <5 ceisiease ce Ib 10% 10% 11% ieee acs a, hielo “ 775715 
Sulphuric, 60’.........- 100’ ibs 55 55 55 doe elu « 575 5.73 5.00 
Tartaric crystals.........ee0: lb 27% 27% 31 ee eS Ses = ry ; 
Fluor Spar, acid, 98%....... ton 88.50 38.50 38.50 DYESTUFFS—Bi-chromate 
Alcohol, 190 proof U.S.P..... gal 237 2:37 2.55% Potash, am............eeeeee b a SS. 
“ WOOdTURIGD.. cco rr 44 44 44 Cochineal, silver........e.e0. ye 46 46 53 
“ denatured, form 5. “ 22 52 39 Cuteli, RANGOON... 6. ccccsces : 10 10 10 
Me oes dc os paces Tb 2.25 225 3.50 Gambier, Plantation.......... . /. . 76 oie 
Ammonia, vanhydrous Reopened “ 151%4 15% 15 Indigo, Madras............+. = 1.25 1.25 <2 
Arsenic, white............. “ 4 Prussiate potash, yellow...... “ 18% 18% 18% 
’ 259 4 + 
Balsam, Copaiba, S. A......... S 19 19 25 FERTILIZERS: 
a! So OP gal 10.00 10.00 11.00 Bones, ground steamed, 1%, 
EE toni vies 6.bs Dobe obs &ateed 1.25 1.25 1.60 am., 60% bone phosphate, 
Bicarbonate Soda, Am....100 lbs 2.54 2.54 2.25 CRMEED dn¢ code ake wees ites on 25.00 25.00 28.50 
Bleaching powder, o ver Muriate potash, 80%....... ix 37.15 37.15 37.15 
MEU. osiv ctr ccereseees * 2.00 2.00 2.00 Nitwate GOGR...cccesecse 100 lbs 1.77 by yj 2.02 
Borax, crystal, in bbl......... lb 2% 2% 2% Sulphate ammonia, do- 
Brimstone, crude domestic. ..ton 18.00 18.00 18.00 mestic, delivered....... bea es 1.10 1.10 1.87 
Salomel, American Ease nea Wiis et Ib 1.59 1.59 2.05 Sulphate potash, bs. 90%....ton 48.25 48.25 48.25 
MIME ay asic v5 wicew ne > y 5 
Castile Soap, white gt e-aloe 3 case 15.00 1Sae 15.00 ber Cocoanet. Spot, N.¥....lb—% 8% 4% 5% 
ee BO errr lb 10% 10% 11 ,: aN _ iM aoe SGwE en a = 30 30 54 
Caustic Soda, 76%... 100’ ibs 225° 2.25" 2.80 Guk ae Wes. cn. eb 4 4% 7% 
Chlorate potash.............. Ib 8 . 8 oe ae nrg 4% 3% 7% 
Chloroform, U.G.P....ccccess a7 25 25 27 os apo eS ee eee ut 8 8 . 10% 
Cocaine, Hydrochloride Dwae ae Ga OZ 8.50 8.50 8.50 iio eee Winter - ee “ 75 75% 9 
Cream ‘Tartar, domestic. ..... Ib 214% 214% 25% N aie y raw, carlots..... ae 9% 9% 11%; 
Epsom Salts.:.........- 100° ibs 225° 225 2.25 ae ae se « « = 
Formaldehyde 3222222272, Ib 6 6 5% 40 Seeheae teak clea id We. ai 3 4 8 
Glycerine, AS in dee” 0 11% 11% 13 Soya-Bean, tank, cars, M. W...lb —%4 P as 1.70 1.67% 
Gum-Arabie, ieee TERS REE RR: “_% 7 8 ‘ 12 Petroleum, Pa.. cr., at well. “bbl 47 17 ‘17 
Bensoin, Sumatra.........° °° “ 26 2 26 38 Kerosene, wagon, delivery... - gal 17 a3 12% 
CORO DIG 6 ice case v0cve ve ms 75 75 95 Gas’e auto in gar., st. bbls. 18% 3” 3 
MOE, TE Ties cc ccyc ces cdccs “ $s 8 43 eens eerek es o> <* ” > 
Tragacanth, Aleppo 1st........ * 185 185 1.85 PAPER: Newsroll Contract..... 57.00. 57.00 62.00 
Licorice Extract.............. “ 18 18 ‘18 300K, S. & S.C. eee ee eeeeeee Ib 5% S 
WOMNRNO ic esierciss edacece “ 33 33 33 Writing, tub-sized.. cee 10 10 10, 
Menthol, Japan, cases......... 5 8.35 3.40 3.90 No. 1 Kraft....... aE: 4% 4% 5% 
Morphine, Sulp., bulk........, oz 7.95 7.95 = 8.95 Sulphite, Domestic, bl...100 lbs 2.250 225 2.65 
Nitrate Silver, crystals....... “ —15% 23 25 28 Old Paper No, 1 Mix..... ee es 25 25 25 
pn ig a = nl Sine eacte Ib ‘ 7% os 7% ‘ 8 PEATENGI bie ccdceddrewes 88.00 388.00 44.00 
, ME LOCK... wc ccccee 2 2.00 2.00 2.00 JBBER: Up-Ri fi lb 5% 5% 12 
Quicksilver, 75-Ib. fiask......... —1.00 68.00 69.00 00 eaves, BRO. -.--> ~ 5 4% 
Quinine, 100-0z. tins......---- oz 40 40 7 40 Plan, 1st Latex, crude........ +% 5 4% 9% 
Rochelle Salts tere cv atenve Ib 16% 16% 19 ADVANCES 2; DECLINES 4. 
al ammoniac, lump, imp...... * 10% 10% 10% 
Sal soda, American AE AS 100° ibs 00 * 00 TOTAL ADVANCES... on 7 29 15 
Saltpetre, crystals........ re hs 7 7 ae 
Sarsaparilla, Honduras........ Ib 42 42" 42° TOTALDECLINES..... 40 31 22 
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DRY GOODS TRADE STILL RATHER BACKWARD 





Further Discounts in Some Departments Made to Induce Trading 
Substantial Movement of Staple Merchandise 


An extension of 10 per cent discount on sheets 
and pillowcases by large producers, and further 
revisions of prices that have held nominally un- 
changed for some time, are indicative of the stress 
for business in the cotton goods trade. Finished 
goods are selling moderately at highly competitive 
figures and this is delaying the placing of mill orders 
and finishing service orders much later than is usual. 
There is still a substantial movement of merchandise 
noted compared with that seen in some other in- 
dustries and it is accounted for by the very low 
prices, the latter stimulating consumption of staple 
and low-priced garments. 


Fall Wool Sales Retarded 


The demand for spot deliveries of Fall wool 
goods has been held back by weather conditions. In 
turn, it is preventing a normal expansion of Spring 
orders. Prices quoted on clothing at retail are the 
lowest for comparable merchandise in a great many 
years, although the raw material market has been 
holding fairly steady. Operations in mill centers are 
still interfered with, though strikes have been ended 
in the wool goods field. The early call for Winter 
resort merchandise has been slow to date. 

Unsettled exchange and war reports from the 
Far East are making for caution in the silk division. 
Low prices procurable for silk fabrics are holding 
back Spring offerings, but merchants having limited 
lots of wanted Fall goods are able to move them in 
a moderate way. 

Rayon producers are holding down produc- 
tion more rigidly in keeping with hesitation in 
placing yarn orders by weavers and knitters. Prices 
are less firm on acetate yarns and on some of the 
staple coarse yarns of viscose content. 

Knitters of sweaters report a trend to the 
heavier knit outerwear and wholesalers state that 
stocks of underwear in heavyweights are very 
limited in storekeeping hands. In the hosiery divi- 
sion there is a better demand for the more staple 
heavyweight lines for Western consumption. 


Staple Cotton Unusually Abundant 


Manufacturers who use high-grade 1% to 1%4- 
inch staple report an unusual season. They are be- 
ing offered an abundance of quality fiber unlike 
anything they have seen for a number of years. It 
is due to the fact that the season has been unusually 
open and the frost date has been much later than 
usual in the districts where long staples are grown. 
Prices are substantially lower than a year ago. 

Much of this type of cotton goes into combed 
yarn fabrics for which the demand has been very 
light for a long time. The combed goods mills are 





operating less than 60 per cent average capacity. 
The grades are so noticeably of the better quality 
that where manufacturers have bought lower types, 
sellers have delivered to them rather better grades 
because of their inability to find the inferior qual- 
ities in other than small quantities. 


Government to Hold Cotton 

Cotton manufacturers are somewhat disturbed 
by the announcement made during the week to the 
effect that the government control of a substantial 
volume of the new crop will be continued for some 
time to come, through aid afforded the cotton co- 
operatives in carrying the staple for some time and 
withholding it from the market. 

A situation has developed in the primary un- 
finished cloth markets whereby sales are being made 
for contract delivery without satisfactory profits 
and in some instances at a loss. The purchasing of 
cotton for long-term delivery is much less than 
anticipated by cloth merchants, although prices are 
decidedly attractive. 


Some Dry Goods Notes 

Sales of print cloths for the week ran under 
the current ratio of production. Many mills closed 
Wednesday evening for the balance of the week. 

Staple cotton duck continues in large supply, 
although mills are holding down output to an aver- 
age of 55 per cent of capacity. 

The slow expansion of building, mining, 
transportation and automobile lines is having an 
adverse effect upon heavy goods production in the 
cotton goods field. 

Several lines of floor coverings will be for- 
mally opened for the Spring season on December 1. 
Downward revisions of linoleum and felt floor cover- 
ing prices have stimulated considerable buying. 


This Week’s Cotton Prices 


The course of prices in the cotton option 
market at New York and spot prices for each day 
this week at leading cotton centers are given in the 
following table: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
Nov. 20 Nov. 21 Nov. 23 Nov. 24 Nov. 25 Nov. 26 
December .....-. 6.07 6.00 6.00 6.25 6.07 ee 

January .....+. 6.18 6.12 6.12 6.36 6.15 
MT oe cvkiesvece 6.37 6.30 6.29 6.54 6.31 
res 6.55 6.48 6.48 6.74 6.50 
PY wveensec'se 6.74 6.66 6.67 6.91 6.67 
Thurs. Fri. Sat. Tu 


5 Mon. es. Wed. 
Nov. 19 Nov. 20 Nov. 21 Nov. 28 Noy. 24 Nov. 25 
6.15 6.04 6.01 6.01 ls 6.05 


New Orleans, cents... 1 0 i 6.25 5 

New York, cents...... 6.30 6.20 6.10 6.10 6.35 6.20 
Savannah, cents...... 5.98 5.93 5.86 5.86 6.10 5.90 
Galveston, cents...... 6.15 6.05 6.00 6.00 6.25 6.05 
Memphis, cents....... 5.65 5.55 5.50 5.45 5.70 5.50 
Norfolk, cents....... 6.19 6.06 6.00 6.00 6.31 6.06 
Augusta, cents....... 6.06 6.00 5.88 5.88 6.13 5.94 
Houston, cents....... 6.05 6.00 5.90 5.90 6.15 5.95 
Little Rock, cents.... 5.40 5.30 5.25 5.25 5.50 5.32 
t. Louis, cents...... 5.90 5.90 5.80 5.70 5.70 6.00 
Dallas, cents......... 5.70 5.60 5.50 5.50 5.75 5.65 


*Holiday 
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HIDE AND LEATHER TRADES CONTINUE QUIET 


Trading in Packer Hides Light, with no Sustained Demand for Sole 
Leather—Orders for Low-Priced Shoes Heavy 


Trading in domestic packer hides has been 
very limited. No settlement has been made regard- 
ing buying terms. Since the movement of extreme 
light native steers last week, sales cover only 1,000 
October light native cows at 7!4c., and 1,000 native 
steers at 84%4c., on “old” terms. Tanners increased 
operations a trifle with outside packers, the basis 
“new” terms, obtaining 1,500 each, October and No- 
vember branded cows at 7c. and a like quantity of 
October-November branded steers at 8c. for butt 
brands and 7%4c. for Colorados. 


Some Trading on the New Terms 


The small packers’ hide association also sold 
1,000 November native steers at 836c., “new” terms. 
The absence of any trading of account, together 
with the recent action in the securities and other 
markets, combined with the continued slowness of 
leather and pressure on shoe prices, all impart an 
easier undertone. In addition, the lowered futures 
market brought out offerings and sales of resale 
hides at reductions. There were 2,700 July light 
native cows sold down to 7c. “new,” and 1,900 Minne- 
sotas went at 634c. “old” terms. 

At the River Plate, some smaller additional 
sales were made to Europe at c. & f. equivalents of 
around 834c. to 87c. for frigorifico steers, while as 
high as 9;°;c. was realized for cows, or a premium 
over steers. Supplies keep in accumulation there. 

Chicago city calfskins sold at 8c. for 8 to 10- 
pound weights in one instance and 8%4c. in another, 
while 10 to 15’s brought 9%c. Interest is slower, 
however, and some consider the market nominally 
back to around 8c. for the light, and 9c. for the heavy 
end. In New York, collectors sold 7 to 9’s at $1, 
which was steady, while a packer, after refusing 
$1.60 for 9 to 12’s, decided later to accept this price. 
Buttermilk 12 to 17-pound kips brought $1.50, which 
some believed probably went for export to bring this 
basis. 


Leather Market Slow and Irregular 


Leather continues slow to move in any vol- 
ume. Fall buying was looked for earlier in the 
season, but did not materialize to any extent. Mean- 
while, shoe business lessened and manufacturers 
gave attention to the style show which no doubt fur- 
ther interrupted business. No sustained improve- 
ment has appeared in sole leather. For a few days 
or perhaps a week there was some buying, but it was 
not continued. As in the hide market, sentiment 
fluctuated along with reactions in the securities mar- 
kets, with wheat and exchanges. 

Boston reports are that the greater part of the 
sole cutters there are closed down and until orders 


November 28, 1931 


commence to come in for soles, these buyers are 
likely to keep out of the market. Offal is reported 
selling better than whole leather. The trend toward 
still cheaper shoe stock help for poor material, like 
low-grade side upper, and this is more or less the 
case with other lines of offal. Double oak rough 
shoulders are said to be definitely firmer, with sales 
of desirable weights on a basis of 25c. for No. 1’s. 


Low-Grade Upper Stocks Light 


In upper leather, some sellers of chrome sides 
have taken a firmer stand on prices, but it is assumed 
this refers chiefly to the low grades, in constant de- 
mand, with the higher qualities neglected. Tanners 
are reported short on the low grades, owing to the 
steady outlet for these. This line is generally re- 
ported the most active end of the market. Some 
slight betterment among New York stitchdown 
manufacturers, caused larger shipment of lower 
grades of patent lines, but patent in a general way 
continues in unsatisfactory shape. In Boston, the 
best demand for kid continues for the low grades, 
but this is only a repetition of what is generally the 
case in any line of upper stock. It is believed a more 
settled market exists in the East for calf, in that 
tanners may have obligated themselves to deliver 
certain quantities at specified prices, but nothing 
much in detail is noted concerning this. 


Pressure for Low-Priced Shoes 


The chief feature in the shoe trade is the con- 
tinued pressure for lowest cost merchandise. Sense 
of value is entirely lost. Estimates for October pro- 
duction was 25,000,000 pairs, against 27,731,000 for 
September. It was anticipated that there would be 
some decrease in the last quarter. The shoe style 
show in New York last week demonstrated that 
prices continue weak. Men’s and women’s Spring 
lines are anywhere from 5 to 15 per cent lower and 
in some instances as much as 25 per cent. New Eng: 
land reports trading quiet, but with anticipations of 
some increase in orders, now that the style show has 
passed. 

A recent government report stated that tan- 
ners in Salvador have made no exceptional progress 
in the past five years and the annual production of 
leather in that country amounts to approximately 
1,000,000 pounds. More than 90 per cent of the out- 
put consists of sole; with harness, case, bag and strap 
leathers making up the small remainder. There are 
about 20 tanneries operating in Salvador, but the out- 
put of the individual yards is comparatively small. 
As the production in Salvador is not nearly sufficient 
to fill the needs of that country, important quantities 
must be imported annually. 
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COURSE OF 


INTERNATIONAL MONEY MARKETS 


Expectation of Increased Holiday Requirements Prevents Decline in 
Money Rates—Little Fluctuation in Foreign Exchange 


Money rates in the New York market were 
quiet and but little changed this week, with foreign 
developments now of relatively little significance. 
Cessation of the gold demands by European coun- 
tries has again placed the New York market in its 
customary state of relative isolation, and additional 
strength was given the market by the drop in circu- 
lation recorded in the weekly Federal Reserve Bank 
statement. Expectation of increased demands for 
the holiday season, now ahead, prevents any great 
declines in money quotations. 

Call loan rates on the New York Stock Ex- 
change were again 214 per cent throughout, both re- 
newals and new loans being arranged at this figure. 
In the outside market banking house funds were 
offered in all sessions at 2 to 2% per cent, or a slight 
concession from the official rate. Time money 
ranged from 3 to 3% per cent for all dates from 
thirty days to six months. In these departments of 
the market activity was small, as borrowing on stock 
market collateral still tends to recede. 

The rediscount rate of the New York Reserve 
Bank holds at 3% per cent, the figure which was 
established October 16, after an advance of 2 per 
cent in two weeks. Commercial paper dealings were 
small, with rates unchanged at 334 to 4% per cent 
for prime names, all dates, and 4% to 414 per cent 
for other names. 


Acceptance Rates Reduced 


In the bankers’ acceptance market small 
changes were occasioned by dealer absorption of vir- 
tually all the bills offered. After the British gold 
suspension unsettlement, bills were offered to the 
Reserve Bank in great quantities and purchased or 
rediscounted by that institution at a rate that 
brought about 80 per cent of all outstanding bills 
into the portfolio of the bank. Rates were quickly 
reduced by dealers thereafter, and a somewhat more 
normal market position was slowly restored. Sig- 
nalizing a usual dealer position was the small ad- 
vance in rates, Wednesday, when figures were raised 
by &% of 1 per cent by all dealers. As against former 
yield rates of 3 per cent bid and 27% per cent asked on 
thirty to ninety-day bills, the new rates are 3% per 
cent bid and 3 per cent asked. Longer maturities 
range upward to 37% per cent bid and 354 per cent 
asked. 

A further indication that bills were again be- 
ing offered the Federal Reserve was the disclosure, 
Tuesday, that a minor change had been effected in 
the buying rate of the institution. No change was 
recorded in previous weeks of this month, owing to 
lack of offerings. The buying rate was brought 


down, Tuesday, to 3 per cent for bills from one to 
forty-five days maturity, as against the previous 
level of 3% per cent. The change merely brought 
the Federal Reserve rate into conformity with the 
market level. 
Foreign Exchange Quiet 

The Scandinavian exchanges, which are now 
closely linked with sterling, also suffered in the 
early dealings. It is generally believed that Sweden, 
Norway, Denmark and Finland will all follow the 
British action in stabilization, and the present tend- 
ency of the currencies is to accord rather closely 
with British variations. 

Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs, 

Nov. 20 Nov. 21 Nov. 23 Noy. 24 Nov. 25 Nov. 26 

Sterling, checks.. 3.73% 3.72% 8.64% 3.681%, 3.64% *..... 
Sterling, cables.. 3.74 3.72% 3.6544 3.69 ee” eekeae 
Paris, checks..... 3.90 390% 8.004 SOlA 8.914% ..... 
Paris, cables..... 3.912 3.91% 3.91 y¥5 3.917% Pa & rs 
Berlin, checks.. 23.78 23.73 23.70 23.76 sy 
Berlin, cables.. 23.80 23.75 23.72 23.78 eS ere 
Antwerp, checks 13.86%, 13.85% 18.86%, 13.89% 138.89 ...... 
Antwerp, cables 13.87 13.86 13.87 13.90 | oe 
Lire, checks...... 5.14% 5.14% 5.14% 5.14% 5.18 ...... 
Lire, cables...... 5.15 5.15 5.15 5.15 Sr er 
Swiss, checks. 19.44 19.42%, 19.37 30.0055 W906 9 fcc 
Swiss, cables..... 19.4444 19.43 19.37%, 19.39 ce | See 
Guilders, checks 40.09 40.10 40.08 40.12 WEE. - “evesias 
Guilders, cables 40.10 40.11 40.09 40.13 GDIBM tcc 
Pesetas, checks 8.51% 8.50 8.43 8.45 Ck) Saares 
Pesetas, cables 8.52% 8.51 8.44 8.46 | ae 
Denmark, checks 20.19 20.04 19.51 19.74 ON ee ee 
Denmark, cables 20.20 20.05 19.52 19.75 oS See 
Sweden, checks 20.21 19.99 19.31 19.89 SS ae 
Sweden, cables 20.22 20.00 19.32 19.90 SD ae 
Norway, checks 20.27 20.09 19.51 19.69 ph Se 
Norway, cables 20.28 20.10 19.52 19.70 20-08 kivewes 
Greece, checks 1.285% 1.2856" 1.285% 1.2856 ere 
Greece, _ cables.. 1.28% 1.28% 1.28% 1.28% 1.28% .ccoee 
Portugal, checks 3.60 3.60 3.55 3.55 SS 
Portugal, cables 3.62 3.62 3.57 3.57 Ce | ee Te 
Australia, checks 2.88 2.86% 2.80% MEE, ease aeons 
Australia, cables.. 2.89 Metis Baie 984 35.005. leckle 
Montreal, demand 87.87 87.87 87.62 Le ee See 
Argentina, demand 25.45 25.45 25.45 25.48 Ee ae 
Brazil, demand... 6.20 6.00 6.05 6.00 S| ieee 
Chile, demand.... 12.08 12.08 12.08 12.08 OS en 
Uruguay, demand. 45.00 45.00 45.50 45.50 S670 secoer 

*Holiday 


French and Swiss francs, belgas and guilders, 
and the few remaining European currencies that 
have been strong in recent weeks as against the 
dollar, showed few changes this week of any im- 
portance. Although they approached the lower gold 
points in a few instances last week, the movement 
was not continued, and slight recoveries made actual 
gold transfers on a bank profit basis unlikely. 
Italian lire were a little easier, and Spanish pesetas 
also lost ground. German marks lost a little at first, 
but held steady thereafter, with the exchange restric- 
tions and controls of the Reichsbank still effective. 

Canadian exchange was weak, the discount on 
Montreal funds in the New York market mounting 
to more than 12 per cent, as against the fairly steady 
level of about 10 per cent discount in earlier periods. 
Reports of successful flotation of an internal loan 
of $150,000,000 in Canada were of little significance 
in this connection. Latin-American currencies con- 
tinued to fluctuate at low levels, the present quo- 
tations in a number of instances representing record 
figures. The Japanese yen was quiet and not ma- 
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terially changed, owing to further heavy gold ship- 
ments from Tokio to the Pacific Coast. Chinese 
currencies, based on silver metal, were inclined to 
softness, as a consequence of a minor drop in the 
price of silver. 


Bank Reserves Change Proposed 


Revolutionary changes in methods of calculat- 
ing bank reserves, which would recognize the long- 
discussed factor of velocity of bank deposits, make 
uniform for all banks the method of computing re- 
serves, and eliminate differential reserves, now al- 
lowed for demand and time deposits, are among 
recommendations presented to the Federal Reserve 
Board by a committee on bank reserves made up of 
members of the board and of the Reserve banks, 
whose report was made public on Wednesday. 

.Other recommendations made by the commit- 
tee include elimination of the no reserve privilege 
for government deposits, which would necessitate 
repeal of the 1917 war loan discount act; inclusion of 
vault cash as part of reserves, such cash not being so 
included at present; and, as a corollary of the uni- 
form methods of reserve calculation, the elimination 
of such distinctions as now exist between central 
reserve city banks, reserve city banks and country 
banks. 

The report of the committee has received a 
favorable reception in Federal Reserve circles. In 
the banks which would be affected, it is recognized 
that there are many favorable points brought out 
which are worthy of the closest examination. 


Money Slightly Firmer 

The slight upward tendency of money also 
was illustrated by the bidding on the weekly issues 
of Treasury bills. A flotation of $60,000,000 in 
ninety-three-day bills, offered on a discount basis 
late last week, resulted in awards on an average dis- 
count of 2.28 per cent, according to the figures pub- 
lished last Saturday in Washington. This compared 
with a rate of 2.02 per cent on a $75,000,000 flotation 
the previous week. Impending Treasury financing 
of more than $1,000,000,000 on the December quarter- 
date also is partially responsible for the small in- 
crease, dealers believe. 

In the international money markets some ad- 
ditional strains were reflected this week. Sterling 
was soft in the early sessions, partly as a conse- 
quence of heavy external payments for large impor- 
tations of merchandise in expectation of a 50 per 
cent tariff on imports. The British unit fell more 
than 6c., Monday, to a level of $3.6534 for cables. 
There is still no indication of any early attempt at 
stabilization will depend on external factors over 
ment. The only official pronouncement on the sub- 
ject was made last week by Chancellor of the Ex- 
chequer Neville Chamberlain, who declared that 
stabilization will depend o nexternal factors over 
which the government has no control and that de- 
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velopments in this connection will be awaited. A 
better tendency appeared in sterling in subsequent 
dealings, but the recovery did not suffice to wipe out 
the initial loss. 


Governments Generally Lower 


United States government bonds slowly sag- 
ged, with the movements confined to very small 
fractions. Some anxiety prevails regarding the 
Treasury position and the obvious need for new 
sources of income. It is believed that taxes will not 
be increased sufficiently to cover the current deficit 
and that heavy additional borrowing is in prospect. 
Some liquidation of governments accordingly is 
taking place. In the foreign dollar bond list the 
trend remains downward, most of the gains regis- 
tered late in October and early this month having 
again been lost. German bonds were weak, and re- 
cessions also appeared in other leading European 
issues. Japanese bonds dropped as a result of the 
Manchurian clash. Latin Americans slowly sagged 
as well as demand was light all week. 


BANK CLEARINGS ARE STILL LOWER 


Bank clearings this week at all leading cities 
in the United States of $4,306,690,000 were 30.7 per 
cent below those of last year. At New York City, 
the amount was $2,826,345,000, a reduction of 29.9 
per cent, while the aggregate for cities outside of 
New York of $1,480,345,000 was 32.4 per cent smaller. 
The report includes only five days this year and 
last and naturally shows a heavy loss compared with 
the preceding week. There are no indications of 
improvement in this return. Settlements through 
the banks continue very much less at practically 
every city reporting. It is a very long time since 
the daily bank clearings have run below $1,000,000,- 
000 as they have this month. Most Southern cities 
continue to make a rather more favorable return than 
the cities of the East and the West. 

Bank clearings this week, and average daily 
bank clearings for the year to date, are printed here- 
with: 








Five Days Five Days Per Five Days 

Nov. 25, 1931 Nov. 26, 1930 Cent Nov. 27, 1929 

NE ness hens $230,000,000 by 000,000 —29.0 $611,000,000 
Philadelphia weve ag 000 ,000,000 —31.0 701,000,000 
Baltimore ...... 57,394,000 or 180,000 —37.1 94,815,000 
Pittsburgh ..... 79, 333° [000 157,809, pond —49.9 166,576,000 
Butele © ..cccces 24,484,000 33,34 8,000 —26.6 ,304,000 
Chicago ........ 214,632,000 868,602, 000 —41.8 530,525,000 
oS are 1,931,000 107, — 000 —33.1 175,385,000 
Cleveland ...... 67,407,000 89,550,000 —24.7 121,770,000 
Cincinnati ...... 38,283,000 47, 630, 000 —19.9 55,991,000 
8 pe eee 59,000,000 85,900,000 —30.1 114,200,000 
Kansas City..... 60,200,000 - 400,000 —33.4 106,300,000 
MR vad vceeee 24,789,000 2,810,000 —24.4 36,584,000 
Minneapolis 44,215,000 33’ B72, 7000 —25.9 70,844,000 
Richmond ...... 27,876,000 41,783,000 —30.9 44,661,000 
Atlanta ....ecee 26,800,000 33,459, 000 —19.7 44,052,000 
Louisville ...... 16,051,000 19,470,000 —17.5 26,261,000 
New Orleans .... 27, 007, 000 84, pany rong —22.3 42,074,000 
WI has oa seis 28,981,000 82,0 — 9.5 44,883,000 
San Francisco... 98,900,000 128, 700° 000 —23.2 168,500,000 
Portland ..ccscee 19,829,000 27,663,000 —28.3 32,788,000 
ee 20,723,000 29,747,000 —30.3 37,093,009 
ee $1,480,345,000 $2,186,952,000 -—32.3 $3,271,606,000 
New York...... 2,826,345,000  4,033,000,000 —29.9 6,941,000,000 
Total All. $4,306,690,000 $6,219,952,000 —30.7 $10,212,606,000 


Average daily: 


November to date 
October 
Third Quarter... 
Second Quarter.. 
First Quarter.... 


$952,064,000 
1,160,414,000 
1,144,738,000 
1,433,290,000 
1,404,600,000 


$1,431,960,000 
1,623,508,000 
1,507,147,000 
1,831,579,000 
1,799,904,000 


$2,560,832,000 
2,780,899,000 
2,163,428,000 
1,972,246,000 
2/216;714,000 
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AUTOMOBILE PRODUCTION LOWER 


continued from page 5 


prospective purchasers in the last-named classifica- 
tion is to recondition their vehicles, and prolong 
their period of usefulness. This has had a beneficial 
result in the demand for parts, though sales of the 
latter are below last year’s at this time. 

Dealers’ stocks are less than the average of 
the past several years, buying being mainly for cur- 
rent requirements. Sales of used cars are relatively 
better than the new ones, with stocks smaller than 
they were a year ago. Tires are moving in fair vol- 
ume, at low prices. 


Buyers Await January Shows 


Automobile manufacturers and dealers in Cin- 
cinnati have marked time during the larger part of 
the current year. Inventories were restricted to a 
minimum, as conditions did not justify innovations 
of consequence. The situation now is somewhat 
changed. Rapid preparation now is being made for 
the new season, with renewed hopes. As production 
gradually increases, larger orders for diversified 
lines of supplies will be placed, with a subsequent 
enlargement of pay rolls. 

A decided upturn during the month of Decem- 
ber is not anticipated, inasmuch as prospective 
buyers will defer placing orders until after the 
annual automobile show, to be held in January. New 
models which are scheduled to appear late in Decem- 
ber will show many improvements, both from a 
mechanical standpoint and changes in body lines; 
following the turn of the year sales should improve 
substantially. 


Current Sales Increasing 


Production of automobiles in Toledo during 
the ten months of the current year totalled 54,573, a 
decrease of 2514 per cent from the total of 73,451 
cars during the same period in 1930. Shipments dur- 
ing this period decreased 13% per cent, while sales 
dropped 221% per cent. 

While prices are somewhat lower than they 
were last year, the decrease is not marked. Dealers 
are looking forward to better business by the first 
of the year, as sales during the last thirty days have 
shown a slight increase, and the new models to be 
put on the market in December are expected to add 
a further stimulus to demand. Most firms are more 
cheerful regarding future prospects than they were 
two months ago. 


Outlook for 1932 Encouraging 

Sales for the last quarter of the year in the 
Omaha district are very disappointing, and are run- 
ning about 50 per cent of what would be termed 
normal. Nevertheless, dealers are optimistic for 
1932 and believe that changes in models as well as 
price reductions will stimulate business among the 
wide field of owners whose cars are beyond mechan- 


ical repairs. In country districts, the opinion is ex- 
pressed that improvement in grain markets will con- 
tinue and also will react in the hog market, which 
would create more purchasing power and have a 
very important effect on car sales. 

Dealers are gradually getting their used-car 
stocks in better shape, but are having heavy oper- 
ating losses because of the necessity of being forced 
to receive cars from manufacturers to complete their 
quotas and selling these cars at a sacrifice. The mor- 
tality among car dealers is larger than the usual 
seasonable failures of this time of the year, and 
dealers must get extra help from manufacturers in 
the way of working capital and restrictions on terri- 
tories. 

Tire sales for the fiscal year ending Novem- 
ber 1, 1931, were very satisfactory in number of units 
sold, though Spring dating orders have been slow in 
coming in. Nevertheless, the industry is in a more 
healthy condition, and dealers believe that prices 
will soon tend upward. Automobile accessory job- 
bers complain of unusual warm weather and conse- 
quently little demand for Winter merchandise. Col- 
lections continue slow. 


New Model Demand Gains 


Production of automobiles in Syracuse shows 
a decided decrease in volume, and manufacturers’ 
sales are fully 25 per cent under last year’s record 
at this time. Distributors estimate that sales are off 
30 per cent, with commitments cautious and limited 
in volume. 

It is expected that prices will be reduced fur- 
ther when the new models will have been introduced 
early in 1932. It is scarcely likely that production 
during the first six months of next year will equal 
the 1931 record for the comparative period. There 
has been considerable inquiry of late regarding the 
new models which gives manufacturers and dis- 
tributors a little more encouragement about the 
course of future demand. Used-car dealers report 
an increase in sales volume, but prices are lower. 


Inventories Being Liquidated 


Automobile manufacturing operations in In- 
dianapolis continue along on a restricted production 
basis, due to the general conditions prevailing. 
Special efforts are being made to liquidate inven- 
tories in preparation for the new 1932 models to be 
announced around the first of the year. Prices have 
been reduced by one factory, but solely for the pur- 
pose of moving certain of their 1931 models. 
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